S

Lutheran Foundation Canada

PEFIEFTING RANTS GRACE

Charitable Giving - Timing and Tax Summary

The following information is provided as a summary of how the timing of various types of gifts can impact the tax credit generated. For more detailed information please
contact Lutheran Foundation Canada. When considering the combined provincial and federal charitable tax credits generated from gifts to registered charities, generally
speaking, the tax credit is usually higher than the marginal tax rate of the taxpayer, regardless of taxpayer’s province, unless you are in the highest tax bracket. Although the
overall tax credit may be the same for various assets, there are a number of other issues which determine the best asset to donate, and when it should be gifted. Having an
understanding of these differences will help you better structure your gift to maximize its benefit to both you and the charity.

Not surprisingly, the timing of your gift usually determines when the tax savings takes place, and therefore how much tax credit may be generated. For lifetime gifts, the
maximum donation amount a taxpayer can claim on their tax return is 75% of their annual NET income, with excess amounts carried forward a period of 5 years. For estate
gifts, the claim amount is 100% of your annual NET income in your year of death and for the year prior to your death (refiling is needed). It is important to consider all aspects
of tax planning when it comes to charitable giving, as it may be beneficial to provide some gifts now and some gift from within your estate.
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