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Charitable Giving and Taxes Table

The following information is provided as a guideline. For more detailed information please contact Lutheran Foundation Canada. For simplicity, we are using 45% as both the
highest marginal tax rate and the tax credit rate; however these rates vary by province. The tax credit system provides advantages to taxpayers in every province as the tax
credit rate is typically higher than the average tax rate paid by the taxpayer unless you are in the highest tax bracket. The tax implications of each of these gifts are listed below.

The timing of your gift will determine when the tax savings takes place. For donations made while you are still alive, the maximum amount of donations a taxpayer can claim on
his/her taxes in any year is 75% of net annual taxable income. Any excess can be carried forward a period of 5 years from the date of the donation. In your year of death, this
amount goes up to 100% of your annual income plus up to 100% of your annual income in the year before your death. It is important to consider all aspects of tax planning
when it comes to charitable giving as it may be beneficial to provide some gifts now and some within your estate.
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